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How India spends

The money lavished on weddings is more than double the amount spent on higher education
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ural houscholds col-

lectively  outspent

theirurban counter-

parts over the past

vear, according (o
datafroma nationally representative
consumer survey. Aggregate hou
hold expenditure in India 2015-16
was Rs12.2 trillion. Rural households
accounted for 57% of the aggregate
spending  while urban ones
accounted for 43%, the “Houschold
Survey on India’s Citizen Environ-
ment & Consumer Economy’ (IC
360” survey) conducted this year
shows. The reference period for ¢
culating theannual expenditure was
April 2015-March 2016.

Aggregate houschold expenditure
on essential consumption goods
(including fast moving consumer
goods, clothing, and footwear) was

2 (rillion, of which rural India’s
)%, the survey shows.
Urban India’s share in the aggregate
spendingonconsumer durables was
higher than thatof rural Indiaat 2
“The consumer durables category also
includes down payment for purchase
ofvehicles in this analysis.

The trend in spending on con-
sumer services and other non-essen-
tial expenditure is broadly similar to
ll\<~nul[nnzllll'vmlxnnu\'u Ispend-
ing. Consumer services include
cexpenseson entertainment, convey
ance, health, travel, education etc.
Other expenses include loan pay-
ments, remittances sent, and non-
routine expenditures such as those
on weddings in the family and
upgrades (or repairs) of houses. The
overall spending on consumer servi-
cesandothernon-essential expendi-
ture was Rs19.3 trillion, ofwhich rural
India had ashare of 5%

The survey suggests that the wed-
ding industry is far bigger than the
entireentertainmentindustry in the
country put together. Aggregate
spendingon weddingsover the refer-
ence periodwasat RsL8 trillion, 80%
higher than the collective spending
on entertainment. The aggregate
spendingon weddings was more than
double that on higher education (of
dependent members of the house-
hold), andits share in overall spend-
ingwasonly alittle less than the share
ofhealth expenses.

Anotable feature of the ICE 360"

i itis representative at
thelevel of economic clusters. Urban
Indiahasheen divided into four clus-
ters:metros (populationmore than 5

lion), niche cities (10 2, )mlll\nn)ul\«l
other urban towns (less than 1 mil-
lion). Based onadistrict development
index, rural India has been sub-di-

vided into three different clusters:
“developed rural’, ‘emer
and‘under-developed rura

s such as

chal Pradesh). The second category
includes districts such as L

g

while the last category includes dis
tricts suchas Kalahandi (Odisha) and
Bastar (Chhattisgarh).

The survey shows that aggregate

The great Indian consumer market

Aggregate household expenditure in rural India is greater than that of urban India but in
case of consumer durables, aggregate spend in urban India is greater. Within urban
Indiia, aggregate spend in the metros is nearly equal to what boom towns and niche

ities collectively spend
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conveyance, health, education, etc. Other expenses include loan payments, remittances sent and non-outine expenditures
pairs. Consumer durables cat

Average household spend on both essentials and
consumer durables is significantly higher in metros
compared to other regions.

[CConsumer Il Consumer
services and durables
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Routine household consumption expenditure

The bottom quintile spends significantly more on health compared to the top qunitile as a share of routine consumption expenses.
The share of monthly expenses spent on clothing and footwear is roughly the same across income classes.
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Households in the top urban qunitile spend 41% of their routine monthly expenses on food while those at the bottom of the urban
income pyramid spend 53% of their budget on food.
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gories of spending equals that of
niche cities and boom towns put
together. The average houschold
spending s also signific i
formetro-dwellerscompar
ers. This is not so surprising, given
that most people living in metros
belong Lo the top two income quin-
tiles. as the first part of this series
pointed out (bit.ly/2gKQZsB).
Excluding non-routine expenses
(such as thoseon weddingsand home
upgrades), one finds that food still
dumnmlm routine monthly con-

spendinginmetros acrossmost cate-

Govt seeks Parliament nod to increase spending by
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he government has

sought ament’s

oranctaddi-

tional expenditure of more

than Rs35.000 crore, as it

seeks o increase spending in
theruralsector.

In the sccond supplemen-
tary demand for grants tabled
by finance minister Arun Jait-
ley on Wednesday, the gov-
ernment has sought to spend
an additional Rs59,978 crore

l\(‘ to

tur

in2016-17.

Apartof thishigher expend-
iturewill be met through sav-
ingsand improved recoveries
by department, thereby result-
inginanctadditional spend-

ment’s rural jobs scheme and
for building rural infrastruc-

The
approval for an additional
Rs1,000 crore allocation to
the Mahatma Gandhi National
Rural Employment Guarantee
Scheme for 2016-17.

cos
support the govern-

Bha

government has sought

(in %)

An additional Rs2,000
crore has been sought for the
ministry of communications
andinformation technology to
compensate telecom service
providers for providing servi
nrural and
includingop
tenance ofvillage public tele-
phone and the requirement of
(Net.

Additional expenditure to
the tune of Rs2.500 crore is
also envisaged for the ministry
of drinking water and sanita-
tion for supporting the
ernment’sambitious Sw:
Bharat Abhiyan and the rural

bottom quintile (poorest 20%) spends.
nearly 60%of its monthly budgeton
food while the top quintile (richest
20%) spends 44% on food. Within
urban India, the bottom quintile
spends 53% on food while the top
quintile spends 41% on food.

The survey suggests that health
shocks cause er stress among
the poor than among the rich. The
share of health expensesas a propor-
tionofroutine monthly expenditure
ishigher for the bottom quintile than
for the top quintile. The share of
expenditureonclothingseems to he
nearly constant across the class
divide. The share of educationisalso
roughly similar across classes and
regions but the spending on higher

istry ofurbandevel

Other

jor
mole a
rationand main-

mentsinto nation:

price stabilizatic
procurement an

psand land.

drinking water programme.
More than Rs2,000 crore
hasheensetaside

its smart cities programme.

spendings clude Res6lcrom:
(o the ministry of ¢
for additional equity invest-
India, Rs2.000 crore to the
pulses and Rs0OO crore for
Coast Guard's ac

[headditional expenditure
will not put pressure on the

cducation is significantly higher
among those living inmetros than in
otherregion
The ICE 360" survey was con-
ducted by not-for-profit People
Rescarchon India’s Consumer Econ-
omy (PRIC
India’sbest-known consumerecon-
omy ¢ Rama Bijapurkar and
Rajesh Shukla. The survey isamong
the largest consumer economy sur-
veysin the country. The urban sam-
pleofthe survey is comparable to that
(\I the National Sample Survey Offi
S

), headed by two of

100

Source: ICE 360° Survey, 2016

ered 61,000 houscholds of which
36 9%)are urban houscholds.
sampleofthe IC
veyisless than halfof the N:

360" sur-
O san-

ple. Nonetheless, all the estimates of

cach region have been derived by
adjusting for the respective popula-
tion of those regions.
Tadit Kundu in Mumbai contrib-
uted o this s
This is the sivth part of a 16-part
data journalism series on how India
lives, thinks, earns and spends. based
on rhplarﬂvl‘rf'mlrr/mm theICE 360"

NSSO) consumer exy sur-
vey conducted in 2011-12. While the
NSSOsurveyed 101,651 houscholds of
which 41,968 (141.3%) were urban
households, the [CE360” survey cov-

Rs60,000 crore

economists.
D.K.Joshi, chief
atratingagency Crisil

forthe min-
lopment for

additional

vilaviation

ernment is lool

government's finances, said

onomist
said the,
government \\|I1 manage (o
its i ficit targets for
he cconomy is
notingreatshapeand thegov-
ing tostep up

tedby
the Pmplp Research on India’s Con-
sumer Economy (PRICE) 16. The
next partwill look at thelifestyle choi-
cesof Indians.

ment expects to exceed its
indirect tax collection targets,
ithopestolimit theshortfallin
direct taxes on account of tax
collections from the two
income disclosure schemes
announced this year for tax
evaders to come clean. While
the first scheme closed on 30
September yielding the gov-
ernment around Rs30,000
crore in taxes, another—the
Pradhan Mantri Garib Kalyan

al carrier Air

spending. With

on fund for
d import of

quisition of | ited,” wml

I deficit t

containits
in2016-1

expected toimprove thisyear
because of the additional
schemes announced, the pres-
sure on the fise will be lim-

- While the govern-

Yojanaisstillawaiting the Par-
liament's nod.

Tobesure, the government
will getonlyaround 50%of the
Rs30,000 crore in taxes this
yearas the payers have an
n]mun of paying the remain-

0%of the tax dues by Sep-
tember 2017.

Supreme Court allows release
of Rs2.8 crore funds to BCCI

New Delhi: The Supreme Court on Wednesday allowed
release of Rs2.8 crore to the Board of Control for Cricket
in India (BCCI) for conducting eight matches in different
formats between India and England. A bench led by Chief
Justice T.S. Thakur allowed BCCI to utilize Rs1.33 crore for
hosting two test matches in Mumbai and Chennai this
month. Additionally the court allowed BCCI Rs25 lakh
each for three one day international matches and three
T-20 matches to be played in January and February.
/APURVA VISHWANATH

India records 800% spike
in‘honour killings’ in 2015

New Delhi: India has registered a nearly 800% spike in the
number of so-called honour killings reported last year,
leading state officials and women's rights groups to
demand investigations into how such crimes persist. Min-
ister of state for home affairs Hansraj G. Ahir told lawmak-
ers this week that police registered 251 cases of honour
killings in 2015, compared with just 28 a year earlier when
India began counting them separately from murder. ~ AP

Isro successfully launches remote
sensing satellite RESOURCESAT-2A

Bengaluru: India’s latest remote sensing satellite,
RESOURCESAT-2A, was on Wednesday successfully
launched by the Indian Space Research Organization's
(ISRO) workhorse polar satellite launch vehicle from the
launch pad at Sriharikota in Andhra Pradesh.
RESOURCESAT-2A, intended for resource monitoring, is
a follow on mission to RESOURCESAT-1 and RESOURCE-
SAT-2, launched in 2003 and 2011 respectively. It is
intended to continue the remote sensing data services to
global users provided by RESOURCESAT-1and 2. PTI

India to be less affected by US
policy change under Trump: S&P

New Delhi: India with a large domestic economy will be
less affected by changes in growth and monetary policy in
the new set up under Donald Trump administration, S&P
Global Ratings said on Wednesday.

In areport on effect of Trump's victory in the presiden-
tial elections on Asia-Pacific economies, S&P said many
key US policies under the new administration remain
undefined, leading to unusual uncertainty around the
baseline outlook.

"The effect of changes in the US growth and monetary
policy on Asia's trade and general financial market confi-
dence, whether positive or negative, will be greater on
smaller and more open economies of the region,” S&P
Global Ratings' Asia-Pacific chief economist Paul Gruen-
wald said. PTI

India to extend LED efficiency
programme to wider Asia market

New Delhi: India, the world's third-largest emitter of
greenhouse gases, is aiming to extend its lighting effi-
ciency programme with the help of the World Bank to
seven other Asian nations and the UK, while also applying
it to other technologies at home. Initial agreements have
been signed with the governments of Bangladesh and Sri
Lanka, while discussions are underway with Nepal, Cam-
bodia, Vietnam, Myanmar and Thailand, according to
Energy Efficiency Services Ltd (EESL), the state-backed
company responsible for procuring and distributing pow-
er-saving appliances in India.

“Our business model and procedures remain the same,
while our officials posted to Colombo, Dhaka and Bang-
kok will begin work in February,” said EESL managing
director Saurabh Kumar. BLOOMBERG

1,400 tourists stranded due to
cyclonic weather in Andamans

Port Blair: Around 1,400 tourists are stranded at Have-
lock and Neil islands in the Andamans due to cyclonic
weather conditions, and four ships have been pressed
into service by the Navy on Wednesday to evacuate them.
The two islands, approximately 40km from Port Blair, have
been hit the most by the cyclonic weather conditions
caused by a severe depression over south-east Bay of
Bengal which led to heavy rainfall, strong wind and rough
sea conditions, officials said.

The administration has already declared the cyclonic
weather as ‘L1 Disaster. PTI

Other tobacco products to come
under compulsory licensing: Govt

New Delhi: With a view to address public health issues,
government is considering to bring manufacture of ‘other
tobacco products’ like khaini, tobacco blended pan mas-
ala, hookah or gooduku tobacco, zarda and bidis under
the ambit of compulsory licensing.

Commerce & industry minister Nirmala Sitharaman said
initial stakeholder consultations were held with central
board of excise and customs, NITI Aayog, department of
commerce, tobacco board, ministry of labour & employ-
ment, ministry of health and family welfare and office of
development commissioner, micro small & medium enter-
prises. PTI

Centre seeks apex court nod
for appointment of Lokpal

New Delhi: The centre sought the Supreme Court's nod
on Wednesday to place a Parliamentary Standing Com-
mittee report before the court on the issue of appoint-
ment of Lokpal, India’s anti-corruption ombudsman

“There are a lot of issues with the law that the govern-
ment is considering to amend, which is why the appoint-
ment of Lokpal has been put on hold,” the government’s
top law officer attorney general Mukul Rohatgi told the
court

Rohatgi said the lack of a leader of opposition in the Lok
Sabha is just one of the issues blocking Lokpal's appoint-
ment. APURVA VISHWANATH

s Printed and distributed by PressReader’)
press [FILg PressRead 1604278 4604




